It’s suicidal to overtax people
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CURRENT tax policies, to a great extent, seem designed to implicate poor segments of society regressively. Those who are already contributing massively to the revenue collection are being targeted again. Hence posing a grim scenario. The matter of concern exacerbates when that revenue falls into rulers’ pockets and ends in their luxuries.
In fact, there is nothing to deny as to the validity of imposing taxes. However, what worries the targeted segments is that the collection is ab initio unjustified. Policymakers have failed to realise that contribution to taxes is a collective responsibility.

They must include the rich and the poor alike in the tax base, and drastic efforts have to be made to substantiate the parallel line between income and tax collection.

However, the prevailing policies are unjustified where privileged sections enjoy special exemptions and concessions with no regard to their high incomes.

The more the mighty sections remain exempted, the more the state will endanger its already weakened financial position, as the tax – to – GDP ratio is pathetically as low as nine per cent.

On the contrary, the poor are paying exorbitant taxes, at least 30 per cent to 40 per cent of their income. That includes the tax on finished imported goods after adding custom duty, special excise duty, federal excise duty, sales tax after mandatory value addition and income tax at source. Yet they are left impoverished and devoid of basic needs of education, health and civic amenities, as well as law and order.

The ill – planned policies could mainly be results of our rulers’ unwillingness to pay their own taxes. They do not pay taxes despite having enormous assets at home and abroad.

A progressive democratic setup warrants a democratic and independent financial administration. The overhauling of tax administration will certainly ensure plugging of revenue leakages. Policy parameters need to be redefined so as to make sure that structural reforms are brought to the desired results.

On a positive note, reforms are needed urgently for achieving rapid and due taxes. Once the rich and the poor are duly accounted for their responsibilities, revenue collection will automatically be taken care of. Revenue mobilisation is a byproduct of growth and productivity. Overtaxing the already ailing contributors, putting on them undue burden, can be best described as a suicidal path.

