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ne of the Pakistan’s big

gest socio-economic chal

lenge is poverty allevia-
tion which after the estimates re-
vealed by WB around two'years
earlier was 34 per cent of the popu-
lation. Itis onthe increase accord-
ing to Asian Development Rank
estimates. The problem of poverty

of present government not prima-

of Khushali Bank and exclusive allocation of

h:

Sec

'"The government has taken a few measures si

fiscal budget to alleviate poverty. But, the que:
be really alleviated through such a budge

utilities and depreciating value of
rupee aré adding to the increase in

alleviation has remained the focus éverty level in the country.

rily because governments' and
budget planners in Pakistan have
ever been serious to alleviate pov-
erty but because IMF/WB are em-
phatic about it due torising poverty
level across the world and their
new remedy PRGF (Poverty Re-
duction and Growth Facility) forit.
Government’sconcern toalleviate
poverty could be genuine also, but
that would be as a consequence of
second thought. Her priorities are
different. Government has taken a
few measures such as establish-
ment of Khushali Bank and exclu-
siveallocationo year’s
fiscal budget to alleviate poverty.
But, the question is: Can poverty
be really alleviated through such a

budgetary measures?
h/ d

Logsone

- of around $3 billion in mid-80s.

e

uring the decade of 90s beca

reduced economi with, re-
mittances and employment r-
@m ¢s. In case one goes E_y___ofﬁe
statistics of these three economic
MFMEM@QOL%.
e reason for expansion of pov-
erty becomes crystal-clear. Forex-
ample, growth rate has nearly
halved after mid-90s compared to
a@mr
cent of GDP during the 1980s.
imilarly, the official remittances
have less than halved during the
1980s compared to their peak value

T'hey have even reduced further
during post-nucléar explosion pe-
riodand have shown slightincrease
during the current year. Also, the
eﬂtmm%xﬁﬁg the dec-
ade of the T990s I

adeo as doubled from
3.13 per cent to 6.12 per cent. In

addition to This increasing cost of

amme in 1988.
f iplementation of
de

There is a strong feeling amon,
e financial experts fﬁ"at Tactors

such as pooreconomic governance
c%%lc; %lﬁﬁan and %ﬁtﬁgﬁ di-
1de and the ;ﬂlitical uncertainty
are some of the major reasons that
ave contributed towards the
growth of poverty. But, the most
conspicuous reason that contrib-
uted towards increase in poverty is
apathy of successive governments
in the past to address the issue of
Ev@. Never ever, government
has made Serious effort to contain
owth poverty exceptth -
ment of PPP in the 1970s tha
was at least vocal to address the
issue. But her efforts too, were
more cosmetic in nature than
concrete and economic in real
sense. In the 1980s because of in-
crease in remittances by semi-
skilled and unskilled expatriates,
the issue of poverty got addressed

ture within the Pakistani society
and industry which had previously
looked towards the sate {0 provide
theém relief whenever they were in
trouble. The free markef regime
wanted to liberate the state from
the clutches of society and industry
that were highly dependent on it
and wer€ over burdening it. It
amounted to reversing a historical

espite the fact stan
was doing well:
Asthe developmentin the 1960s

and the 1980s showed although
there weré conspicuous external
factors such as liberal economic
and military support of the west,
money sent by the expatriates that
contributed more to keep economy
in"good health than the economy
didfor itself.

ESAF packages contracted by
Pakistan with IMF during the 1990s
on their face value had one central
objective of enabling the economy

to stay at its feet. Also, jt should

generate enougl_'fl reveriue to'meet
because of the additional incomee r%um:ments of de __m;gmgst

that reached their families.
xtended Structural Ad-
Jjustment Facility) programme of
IMF focused at restructuring eco-
nomics of developing countries
according to the “Washington Con-
sensus’ after the end of Cold War
becatise they had no model of eco-
nornic development and growth to
emulate. Pakistan also pursued the
same route and joined ESAF pro-

e
productive commerci
floating rupee, engif?gﬁl_bsidies,
lowering import taritf, downsizing
publico andraising the
gost of utilifies. ese factors

puttogether could lead todevelop-
ment of competitive corporate cul-

-—

public expenditure including the
defence budget and development

expenditure. Thiscould notbe pos-
s S the economy was given
et

hig
somehow IMF conditionalities like

reducing fiscal defici i rt
tagff, increasing cost of utilities
and downsizing public organisa-

tions scuffled economic growth.
at 15 where inds inherent

- contradiction in IMF approach to
 kick-start economic growth in ail-

ing economies and the results
achieved through implementation
of her policies. The world-wide
condemnation of ESAF packages
that ultimately expanded poverty
in the developing countries like
Pakistan forced IMF/WB tochange




allenge per51sts

.uch as establishrnent

f funds in last year's P

»stion is: Can poverty
stary measures?'

ESAF to PRGF with a shift to-

wards taking economic activity to,

the grassroots levelin participatory
enyironment for the public. These
méasures are to be executed
through fiscal measures as envi-
sioned under PRGF.

The measures executed at grass-
roots level are to be integrated at

would be discussed with IMF au-
orities.

fiic and

assroots level. It will create en-
in which people at the istrictleve
willbe the d}r&t&mants .They
willalso plan and execute schemes
relating to social services sector

such as construction of health care

centres, sC hools, ro
age them. Such measures -
Sions poverty reduction stré'a;_gy,

the national Jevel through various
tiers of economic activities to
achieve higher economic growth.
IMF/WB envision that poverty can
be alleviated through implement-
ing the conditionalities set under
PRGF. The questionis can poverty
be real]¥ alleviated through half
backed fiscal measures which gov-
ernments of developing countries
would be called upon to imple-
ment] The answer can at best be
wrapped in skepticism because
there is a marked difference in en-
visiofiing an economic programime
at the IMF héadquarters in Wash-
ington and implementing the same
through a government of develop-
ing country that is not certain of
herself and its functionaries carry
the weight of IMF conditionalities
with disdain and an additional bur-
den on their mind.

Pakistan’s dependence on IMF/
WB/ADB particularly of the
present government hardly needs
to be highlighted. The government
is looking upto switching to PRGF
after the conclusion of ongoing
SBA in September this year. There
is wide spread speculationthat SBA
mightbe extended by three months
to gain time to negotiate PRGF.
PRGF is a medium term facility
that could bring around $3 billion
IMF package spread over e
years. The government, itis under-
stood, has already submitted in-
terim PRSP (Poverty Reduction
Strategy Paper) to the Fund which

Wi dg%mcomeforunslulled
and skill ation that 1s in
searchofjob. overnment has
3 vowed to create around 2 million

jobs during the next fiscal year.
Most of the jobs would be created
tﬁf‘op?z the Social Action _Plan

executed at the district
level_:_._Snmlla:I itis being sai t

ple withlow investmentcreate self-
employment as has experi-

énced in Bangladesh through
ureeman i package
~—however, not absolve the

govemment to deliver on
conditionalities relating to macro-
economic indicators like achieving
higher growth rate, forex reserves
and reducing fiscal deficit.

T"""pgc'__ m alleyiation are at best

oc. Unless a comprehensive
p Ticy based on the experience of

~Southeast Asian countries seeking

expenditure on human resource
d__n:_ve_lo_pment kjck-startmg higher
economic growth, creating export-
able surplus with sufficient element
of value-added items and enforc-
ing a system of equitable wealth
afn}% income di: sélgutmn 15 im-
plemented itis doubtful if the
imrmmn
cdn_be a ress l

SETSE, No wlt standing IMF’s
viling to commit to.get financial
assistance worth $3 billion.
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