Erroneous announcement in CNG price increase : Citizens lose Rs 90 million in a day

* 15 gas station owners booked for overcharging customers

By Hasan Ali

LAHORE: The government’s erroneous announcement of increasing the price of compressed natural gas (CNG) by Rs 13 a kilogramme on Monday has caused at least Rs 90 million loss to fuel consumers across the country.

A Petroleum and Natural Resources Ministry statement clarified on Tuesday that the increase in the price of CNG is Rs 5.58 per kilogramme, inclusive of government taxes, and not Rs 13 as reported on Monday. 

But the majority of gas stations in Lahore sold CNG at higher rates on Wednesday.

According to the Economic Survey 2006-07, there are approximately 1.7 million vehicles running on CNG and around 2,060 CNG stations in the country. The government revised the price of CNG on Tuesday after the CNG association and transporters said they would go on a wheel-jam strike against the Rs 13 per kg hike in the gas price.

Around 6-8 kg of CNG can be filled in a vehicle’s fuel tank. If tanks of one million vehicles were filled with CNG in the last one-and-a-half day, each vehicle would have consumed around 6kg of gas. An increase of Rs 13 a kg means each filling would have cost vehicle owners additional Rs 78. Subsequently, the owners of one million vehicles would have paid extra Rs 90 million in the mentioned time period.

Vehicles owners were seen arguing with staff at several CNG stations, as the government again increased the fuel prices on Wednesday, fixing it at Rs 47.25 a kg.

“The government should draft a mechanism of selling CNG at flat rate,” Amna Nawaz, a CNG consumer, said. She blamed the government for revising the gas prices now and again.

Referring to Petroleum Minister Shah Mehmood Qureshi’s Monday announcement of increasing CNG prices by Rs 13 a kg, she said the government was clarifying the statement of its own minister.

Furqan Sheikh, who was seen arguing with a staffer at a CNG station on MM Alam Road, said, “What kind of government it is which keeps on fluctuating gas prices?”

“Who is responsible for the loss which we [CNG consumers] have suffered by paying extra Rs 13 per kg on Monday and Tuesday?” he said, and demanded the authorities concerned compensate the “victims” of the government’s “faulty announcements”.

All Pakistan CNG Association President Malik Khuda Baksh and CNG Association of Pakistan Chairman Tariq Kundan said their associations would issue a notice of the new price and try to settle the issue.

Overcharging: Separately, Labour Department officials registered cases against 15 CNG station owners for selling the fuel at higher rates on Wednesday. 

District Co-ordination Officer Sajjad Bhutta has also formed a committee to monitor CNG prices in the city.

