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ade policy: focusing on future challenges

~By M. Sharff

rade policy announced on 21st July
lays out a roadmap which if exe-
cuted with vigour and commitment

can set pace to meet challenges
likely to be created by WTO regime on 1st

January, 2005, free market forces and in-
ternational competition to exports. It will
also help to increase export earnings by at

least 10 per cent each year and will give im-
petus to mmmr-gmwrﬁnﬂﬁ%?@‘
poverty. The most important question is:
are there any visible and invisible con-
straints to achieve the objectives laid down
in the trade policy?

The ground is favourably set to achieve
broad objectives of trade policy and to meet

export target of $12.2 billion with $700
‘mﬁﬁmmm“’m“ fis-
‘cal year. Macro-economic stability that
‘Telped to achieve beyond last year’s export
target of $10.4 billion, by $0.8 billion or 6
per cent on an
nancial hqu:dlty wxll also be available to ex-
porters at quite cheaper interest rates. Nev-
ertheless, there will be serious challenge of
implementing the trade policy in domestic
political environment, which are prone to
be unstable. Demand in economies where
our exports land will be yet another crucial
factor for the success of export policy.

Export performance: FY-03
A brief reference to export performance
FY-03.is of interest to evaluate new
trade policy and ascertain the possibility of
its success. Pakistan achieved export value
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A number of other factors such as in-
vestment in textile sector for BMR / expan-
sion, overall increase in unit values of e
port products, stable exchange rate, low
inflation, export fmancmg at low interest
rate consi C ic policies, reduced
, availability of raw material and fi-
nance, liberal imports played pivotal role in
boosting exports.

Notwithstanding breaking through
$10.0 billion export target that had alluded
exporters and government during past 3-4
years alike, the country has been without a
well-articulated futuristic export policy.
This time the government realising the
challenges exports are likely to face in com-
ing years, has defined broad objectives of
export policy, laid down an export promo-

Trade policy addresses
a number of problems,
which inhibit export-
oriented environment.
These problems are the
concern of countries
importing our products.
They are specific to waste
water treatment and
intellectual property rights
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technology.
These broad objectives are well mean-
ing and two of them i ie., 0

domestic

!EE latest technolog) for value-addi-
tion are the most crucial. Domestic indus-

Export policy has not minced words

re-emphasise the fact that textile products

are going to stay as our main exports. The
policy envisages to meet the WTO challenge.
which will through e sector across the

Wo n_competition on st January

2005 by abolishing quota system that 5 1o | {

tion. It is Ieast Jesirable as is the case of Temain in vogue till December 2004. Within
auto- mtfustry, in an'era of free trade, free 18 months from now the country is to make
market and international competition. up for any deficiency to meet the challenge.
Opening domestic industry to competition For this SEZs an GCs are the answers pro-

will improve quality of its products, make
them competitive price-wise and will add to
value-addition. Equally important is to fa-
cilitate acquisition of latest technology. Un-
less it is done, expo not pick up in
international free ket, which is quality
thirsty. Acquisitiorf of bechnology cannot be
possible withot joint ventures with multi-

nationals. Export policy has adequately
tackled tiese important points.

ExpoOrt promotion strategy
Export promotion strategy is well mean-

ing. It aims at reducig% cost of business,
which should be"possible In a mar-
ket awash with liquidity and where credit is
available at lower interest rate. Keeping in
view growth of fextile-centric exports, it
has focused on textile“sector to exploit its
export potential fully, which according to
an estimate is as high as around $12.0 bil-
lion. For this trade policy envisages estab-
lishment of Special Export Zones (SEZs)
and Garment Cities (GCs). It aims at
Ve more industria s in

addition to_

im-

SEZs will be established to make corpo-
rate sector more active. These zones will be
managed by_corporate entities in which the
government, multilateral institutions and

Sakeholders wauld e equiiy partners, CBs
will play the role of financing the zones

under SBPs prudential regulations at a rate
higher by two per cent than 6 months trea-
sure auction rate. The zones will be re

to be equlpped essentlals of mod-

and the ot.her
& S i -
tile exports _Three’ GCs, one each in
will be es-
“SEZs as well as GCs will cut short
on ralsmggew infrastructure that is linked
with establishing export promotion zones.
The main thrust will be towards mod-
ernising or expanding existing infrastruc-
ture. Investors would be encouraged be-
cause they would be investing in a sector
whose credibility in exports is well estab-
lished.
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its success. Pakistan achieved export value it s
/g $11.2 billion during the period when ex-
[ port markets were sluggish and the
| Japanese, US and European economies
kwere facing recession and demand of goods
‘was bare minimum. rtheless, exports

increased by 21 pef cent ov din
_2001-02

tion strategy and suggested measures to
implement the policy that should help to
achieve the g_:;;gg-ln&rt_,la_rgeg It should
set pace to achieve higher export growth
rate and export eammg in long-term per-
spective.

Broad objectives

It is not so that broad objectives were
not articulated in the past year’s export
policies. They are more realistic, in conso-
nance with time and have direct bearing on

trade deficit _reduce

_mestic industry to international competi-
e 1 E Xport _tion fo force on it the art o
0 rice, eat, and leather footwear POL adequate

_stand on mﬂ% !(;gi_mg, providi
products increment increased over p raw material through reduced tariff and al-

year by a substantial percentage. Increase Io liberal import of machinery for in-
in export to different i g e =
Amenca.n

5 per cent; European objectives include not
27 per cent because greater mar-|j to starve consumers by making consumer-
ket ac W by the Em'ope!;n‘ﬂ-mon friendly commodities available in the mar-
ME by 3 cent and Asia by 1 cent. ket in"abundance and to facilitate latest

future challenges. They are: opening do- _ brand names through joint ¢

1S was as stated: | “‘dusiry, construction, gas and oll sector and
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lished.
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or exgo Tor exports and creit‘gg export-oriented already working m&umt_(ELecm_fa.ns)

o:mromnent Wazirabad , Lahore (Woven Gar-\||
ments), Korangi Creek

€Ty, envisages five more clusbers :
vironment. These problems are theggncern e in Sialkot (sports goods ggpg S_goods), [
of countries importing our products. They Karachi (auto-parts, electrical appliances

are specific to waste water treatment and ﬁi;lld_lgu‘_tfmluam_&nm@ :
ese in clusters will be facilitated

intellectual property rights. In addition to
this, some of the measures such as pro-  through-onie-window-operation and looked i

moting “Pakis quiring after by the
eraa.l ven-

Trade policy addresses a number of Karachi (Garments)
problems, which inhibit export-oriented en- and Jewellery,

These clusters could come l‘
up as good quality export vendors if they ’
ell.

turés mth mulu::anona]s

\Imports and chronic trade deficit
i A liberal import policy is quintessential | *

) es /if exports are to go up. Major imports dur-
ig I;subsu:lc,r ing previous year were oils, :
. alities | machinery for textile, industry and agricul-|
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~— Continued from page 17

’I‘hetrendlstopermst Trade policy has liberal im-
port content to meet domestic consumption needs
and needs of raw materials and machinery for indus-
try. Sucha policy shotﬂdfacihtateexport—buﬂchngca

mnnm_gndmn_m_mm
Pakistan’s trade deficit problem is chronic. It

and long term perspective respectively. Last year
tradedeﬁcn;wasﬂ 15 billion, less than 4 per cent of
s yea.rtargetlsset
e difficult to achieve in

Conclusion

Broad objectives of trade policy, export promotion

strategy and measures to meet challenges of WTO,

market and international competition have been |

ell articulated in the trade policy. The real challenge

is not about appreciation of problems and offering so- |

lutions to solve them. But, it is about executing mea- f
needs to be zeroed and changed to surplus in short sures that are out hnedmhureaucrahcnnheuwhose {

mindset is least responsive to needs of executing ex-
port policy on war footing particularly in not-so-sta- |
ble domestic political environment and non-so-cer-
tain economic conditions in countries, which unpon
our goods. /
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