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ter is attempting to pnivide micro fmance
directly to poor borrow~rs. While the PPAF
has provided loans to ~2,805 beneficiaries
the Khushali Bank h~ provided loans to
75,000 poor borrowCJ"$.This comes to a
total of about 158,00Q..beneficiaries from

I both institutions. In alsituation where 46

I miJlion people are in nfed of micro financeI the coverage of botl\ these institutions

I
together bears no relati~,nship with the scale
of the problem.

My research for the National Human
I Development' Report shows that only 35

per cent of the poor population is borrow-
ing money at al! and of these more than 80
per cent of loans borrowed are from
friends and relatives. NGOs as a whole in
Pakistan are providing only one per cent of
the loans borrowed by the poor in the
urban areas and 0.8 per cent in the rural
areas. "I '~rlv therefore the le',el of funds
made avallabk ror micro finance dce's not
address the scale of the problem.

The strategic objecu\ es of the budget
(stated in the budget document) of acceler-
ating groMh and poverty reduction are
laudable. However, it appears from our
analysis that the actual budgetary ailoca-
tions are out of sync with the stated objec-
tives. pakistan's economy has come a long
way over the last three years for which its
economic managers can (i.ke due credit.
Yet, as the current budget indicates, and the
!!Towth performance last year suggests,
Pakistan continues to be faced with finan-
cial constraints of .\he government and
structural problems in the real economy.
(These problems hav~ been identified and
analysed in my earlier articles in these
columns). It is these ,.prob

.
lems that need toJ

be addressed in the years ahead, if povertyJ
is I<>be reduced ancttiustainable high GDP
gro\l1h achieved.
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