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do not always live up to their responsibilities. Under
democratic dISpensations unusually biased official
policies can "e challenged and changed by public
representatives. Under non-representative political
systems and in sham democracies this cannot happen.

When a government does not derive its power from
the people and the national institutions through which
public representatives work are weak compared to
other state machinery, elected representatives are al-
ways under pressure to acquiesce to policies that are
not in the interest of the general public. In such an ,

environment official policy covering every sphere of
national life is subject to peculiar domestic and inter-
national considerations that ignore the needs of the
citizenry-the common touCh is absent. Since the fun-
damental struggle in such an environment is for the
control of resources the struggle for power tends to be
obvious in the management of economic affairs.

In recent weeks there has been a great deal of discus-
sion about the national economy in officially organ-
ized seminars and private sector meetings. This hap-
pens every year, prior to the presentation of a national
budget althougll the national budget has become a
meaningless document: for several years it could not
be presented before an assembly of elected public
representatives with the power to discuss it and vote
changes in it, simply because no such assembly ex-
isted. While the budget is being prepared the govern-
ment decides how, and when, its provisions will be.set
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Earlier a broad range of raw material and a number

of agricultural inputs were imported and some fluc-
tuation in prices due to changes in the foreign ex-
change rate Were understandable. Most affected con-
cerns provided for such fluctuations by factoring
them into their estimates of the cost of production.
Today, many raw materials and agricultural inputs
are produced by the domestic private sector and ~re
is less excuse for price fluctuations that make it diffi-
cult for manufacturers and producers to stay afloat
without raising prices. Fancy fiscal management that
adds a rupee to the price of petrol and diesel when
shaving off ten paisas fromltfie cost of electricity and
adding twenty .paisas to the cost of gas and another'
five rupees to Uie price of a bag of fertilizer, in order
to meet some IFI (International Financial Institution)
revenue target for the'release of funds for poverty
reduction, is not good for the economy. In.fact such
fancy footwork merely creates more poverty. Poverty
is created when enterprises working on a small mar-
gin of profit cannot absorb additional costs of inputs
and close shop, products become expensive and can-
not compete in the wider national or international

. market with goods of a similar quality and goods are
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riced out of the reach of consumers who have to stop
buying them. Unemployment stood at an estimated
6.8 percent in 1999 but today it stands at 9 percent.
Fiscal policies, taxation measures, regulations that
affect the ayailability of goods, including import poli-
cies, food cij$tribution, subsidies, utility costs, the cost

Quecnon ot tuture ottictal policy. There is no doubt
any more that the military regime intendecNo place
government at a distance from the general public, the
population of the country, by privatising subsidised
private enterprises and utility services being run by
the public sector. By withdrawing subsidies it in-
tended to leave them to their own devices, for better
or for worse. This was supposed to free the top lead-
ership of the regime from ilie responsibility of provid-
ing less advantaged economic groups in society with
a bare minimum of subsidised services that were to
help them move towards prosperity with the expan-
sion of the national economy. One

,

objective of priva-
tising hitherto subsidised. government health and
education facilities was also an attempt to create.a
distance between government and the general public.
The use of non-governmental agencies as vehicles of
poverty reduction and alternatives to official welfare
departments was an attempt to create intermediaries!
in transactions. between the public and the state. The
military regime has pursued a policy of disengage-
ment from the publiC;in a number of ways: several
tiers of local government have been introduced and
the population is managed through security agencies
operating at several levels in society. This ensures that
while the resources of the state are controlled by the
regime at the highest level, the welfare of the public,.
good governance and the provisionpf services are no
longer its direct responsibility.
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