
~~' .By:;:;~.rRoadto macroeconomic'stabili~
,achieve in its three '" "'", ",.'~t1]..,efto-t\~.~:\.o~
year stint, the time al- cern. ~acroeconomics basically re- ing the stability structure. Some (4) GroWth rate of national sav- net out flow has been rising, yet

low d by the Supreme Court2f fleetsm aggregatethe result ofmi- keyfigures ~enin the table shall ings has ~CalIY dr9PI,>ed , withmore supportiveinflowsfrom
Patdstan was achieved by and croeconomicsperformanceand so facilitatethe ~ent. (5) ~nd ofdomesti< saviJIgs donOrsetc., has been a help to re-
large in the lattelwart of the final it encompassesstudy of the entire (1) Growthrate gross domestic wears stillworse. d,ucethe net effect, which may by
year.'Mostof the achievementwas gamutof economics.Keyindicators product .reflects a downtrend. (6) The federal,governmentre- short run gajnand longrun drain.
realisedinconsequenceofthesitu- of macroeconomicstend to be ThreeyearsaveragegrowthjJIteat ceiptsreportfluctuations,~ ' (10)Hightideinforexreserves
ation emergingin local fallbackof sound budgetary structures, posi- 3.32 per cellt by no means is SlIP- the trend in gro~rates of GDP has beenwayof (a) purchaseofuS
the September11, 2001 simmering tive external trade trends and its portiveto suStainabilityof the Claim and GNP. '" . , $5;167billionin kerbbytheState
episodethat occurredin the United salutaryinfluenceon the balanceof of publicwelfare. (7) Declinein budgetdeficithas Bank of Pakistan during the said
Statesof America.The USAis now paymentsposition,stableprices of' .' . .
anchored as a unique unipolar goodsand servicesgettingincreas-

super poweron the globalspec- inglyinthereachofthepeople,im. ,~ " Rs/US$, 'II'trum. Untilthe end of fiscalyear in proving opportunities of employ- . ." " Inml Ion
June 2QO2,thenabouttwoyearsor mentand in sumtotal reflecting .1999-00 Growth 2000-01 Growth 2001-02 Growth
two.thirdof the prescribed three humanwelfaregettingfirm.CRs) rate%";, (Rs)~te % (Rs) rate%
,year period of General Per~ez Microeconomi~sstudyon ~e Grossdomesticproduct 64,9,656 3;90 66~.582" '2,'45689,613 3.61
;Musharraf's,ruleh~ lapsed, ~hips oth~r.hand d~alsWl~ ~~proachm GrossnatiQnalprodjJct , 6k1,773, 'j 3.50,657,83t"" ,2,50 693,390 , 5.43on econonuchonzons P
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Col)certedefforts ~n_~re issues croeconomics. "Exports >,' (). '8,190 '/:. '8.79 !' 8,933,," 9.07 2.24
~erefairlyf~ilitated. No~theless, Duringthe past three years,reg- "'Im~o~ 9;602., (o:nr 1.0,202,.:1 6.25' (6.95)
jIDlesspolitlcal and.eCO~mic ,istermg

, ' ofloud but fuzzy claims of Deficit .,.',' , . 1,412 (32.28) 1,26~"'{10.~3) (71.63)forcesco~d be wieldedwe?\to. greatachievementsleadingto sta- Senlces&Incomes-net "!, '
getherandilltegratedeffectively,in. bilisationof macroeconomicswas " , ..
vestments would be difficult t&- trum ted In trast . Outflow, 1,501 6.53 1,464
c()i:1:1earoUI\d. This was, of course, \~onor::jcs'lev~fnchip~o~:=lnfl~~ 4,296 6.86, 4,606
clear,.seenfromth ' . . Deficit, 2,794 6.72 3,14~
ni<f;'~i-;M' efun~flowsnot,JP down ~~ r~petitively got Forexreserves 2766 (5;34) ,3810e.":","",,,,'6ill a wayand ill system, dented. Stability ill macroeco- "

~i!i~ could~romoteeconorhicac. nomles,indicatorsbeingclaimedsoGDP andGNPareatconstantfactorcost
tivitiesandbnngs the muchdesired oftenWith a purpose to convince Source:StateBankAnnualReport2002-03.
uPturn.. peopleofachievementandstability

. Beforep~ up comparative could not get supportive evidence
m~~~~noIDlcs parameters, it fromthe outcomeflashedon mi.
w~ d illconcertto to~chupon croeconomicscanvas.It has been
~ oes macroecononucsstabil. similarto the proverbialbuildingof
ity refersto. Macroeconomicsis an castleson sand.
importantandinterestingsubjectto Likeacrobatics, grand show of
broach, of course, for those who macrobatics has been on in Pale.
feel at home to deal with the intri. istan theatre for now more than
cate subjectand holddeep concern three years at a stretch. This com.
ab?ut human welfare. No human pels one to have a good lookat the
beJIIgScanbe immuneto such con. macroeconomicsindictorsunderly-

THREEYEARS'MACRO-ECONOMICSINDICATORS
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(2) Growth rate of gross na-
tional product improved in 2001-
02, whichhas been due to positive
flowof incomefrom abroad worth
PRs3.777billion,whichin the pre-
cedingtwoyearwasa negativeflow
at PRs7.83 bil1ionand PRs7.745
billion.

(3) Growth in gross fixed in.
vestment has distinctly deterio-
rated.

beeri bYredu~onin debt se!Vicing
emanatihg from debts reprofiling,
getting moratorium, reduction in
servicing on both external and 'in"
ternaJ: highly surged debts.

(8) Reduc;:tion in imports a
steady growth in exports reveals
cuts in domestic consumption on
both counts, reflecting poverty
menace on the march.

(9) Services and incomes -the
'COO""""""""""""""""""""""""""' .~~. "",H.H,'.l.LM , ". "'"- - - - --

tbiee years, (b) restraints of inflows
by Hundi system (c) increased eco-
.nomic assistance, (d) external
debts rescheduling and restructur.
ing (e)repatriates sending more of
funds home etc.

Had it really been a great
macroeconomics upbeat, it would
have neatly reflected in growth
rates of GDp, GNP, fixed capital out-
~, domestic savings investments,

U
thl

istall gets' an opportunity to exccl ill
transforming microeonomies from
happy tidings heralded by a.de4~
resource base emanated in the
macroeconomics.

The current situation presents
a case for our economists claim-
ing often the present policy as in.
digenously devised to make out of
a gratifying situation. Let us make
a powerful model for' other
economies, like Pakistan, to fol.
lowthe strategy in near future for "
their economicrevival.Severalde-
veloping economies, and among
them specially Islamic countries,
are passing through situations
similar to ours and let them too
benefit.

Mere macrobatics,by eloquent
tune of macroecnomics stability
will not usher prosperity,willnot
even derive the fun desired, will not
give impetus to eConomy.
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