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AI cent of the GDP in the 1980s. Similarly, the struc- tionofwell pampered terrorist outfits, a worst Ger-
m lal am ture of our exports remain fixated with the textile rymandering of political system and a systemic crisis

. ' sector- 64 percent additionalexportsearningdur- caused by the Legal Framework Order have sus-
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most unfavourable political environ, Not
nessed during the budget speech of the fi- which will not be sustainable. Due to excessive de- only that transfer of power to tile civilian facade has
nance minister in the National Assembly. mand management, wasteful allocation of resources not taken place, the LFO continues to keep the po-
Painting a rosy picture of an economy de- for n6n-productive usages and a flawed poverty re- litical system in a state of perpetual crisis and con-

pendent upon exogenous factors fails to make an im- duction strategy, one:third of our population now flict, The military-led quasi-civilian system
pact in front of a vigilant opposition crying foul of lives under poverty-line. Despite an enabling fiscal marginalises civilian participation and effectively ex-
an exclusionary political system. The message from environment, investment is not taking off. It is hov- eludes major political stakeholders. The COAS-Pres-
the National Assembly was not of economic stabil- ering around 15-16 percent of the GDp,which is still ident centred system as defined by LFO perpetuates
ity, but of political instability enough to shy away all lower than 18.6 percent in 1980s. political uncertainty and keeps the whole constitu-
prospective investors, foreign or domestic. The post- After having achieved fiscal and financial stability, tional and institutional system a hostage to one-man.
9/11 windfall gains that created fiscal space is being the finance minister should have taken a leap to- In such a tension-ridden political system, even if
squandered at the altar of authoritarian self-perpet- wards supply-side measures to give a jump to eco- you have sound economic policy, you cannot have
uation. Can Pakistan achieve economic take-off nomic growth. But he has confined his measures to stability and legitimacy necessary for investment and

I'under the current three-year IMF programme and on the remittances-driven demand in construction arid growth. More th3.n the current adverse political ar-
- theclutchesofbadpolitics? alsoin SMEs.TheInterimPovertyReductionStrat.. rangement,theinversecivil-militaryrelationsarethe
' Allfiscal indicators, we have been told, are ro- egy Paper (I-PRSP)takes refuge behind measures main cause behind the breakdown of institutional
, bust and, in most cases, above the set targets. Fis- that do not target the poor directly. All mega devel-, governance and constitutional structures. Pakistan
'

,: cal'l'it j..Q~ to ~ercent of the..GDPand ia, opmentprojectsand aimsofhigh~wth do riotnec-,

is faced with a vicious cyele of commander-led in-
i.targeted at 4 ercent 0 e I;VPfor the next fiscal. e' late into p6vertyrMu on as liad hap"'- terventionsand commander-dominatedsystemsthat

our primary eficitis nowsurp . -, . the' ~eco ill b did not last beyond one-man rule. Due to army in"
t'ertt RI:"Q'1Rt,.i".,venmore robust and is exPectedto Khan'sfirst ~ e so-c ecadeof progress'. terventions, Pakistan has, unfortunately, failed to
result in a wooping $3 billionsurplus (4.3 percent The failure01three imdClnau year ~re- evolve a constitutional and institutional system of
of the GDP),thanks to primarilyan unprecedented structuring can be more glaringlywitnessed in the governancein more than fiftyyears. It had to suffer
increasein remittances(likelyto cross $4 billionthis continuing haemorrhaging of public sector enter- great damages at the hands of military dictators.
year) from the Pakistanis working abroad and a prises, especiallyWapda and KESC.Similarly,pri- This must now come to an end, ifwe are to survive
much reduced debt-servicing liability (courtesy vatisationhas..Jlottaken off due to bureaucratic re- in a very competitive'andchallengingworld.
1m 1). AlthO1Jghthe exports grew by 20.8 percent sistance and alack of investors' confidence because General Musharraf did 'well by reversing a mQSf
and are estimated to cnmbup to :nO.5 billion, trade of what the Wapda chief, who faned to ,bring down devastating pro-Taliban policy and has reaped its
deficit will still be $1.5 billion due to higher cost of the losses of the white elephant, did to the IPPs. benefits. But the failure of Agra summit, continuingOU.
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Significantly fallen - 2.1 percentof th...GDPor tordevelopmentprogramm~Slde anago " ifsustainedon soundfootings,can havea very
$1,416 .. on this year.E account and bal- gressivepro-investmentpolicy.Mainfocus shouldbe positiveimpact on the environmentfor investment.

0 ent situatio ' becom so at on humanresource developmentand the real econ- Nowthe conflictoverLFOwillhave to be resolvedif
our G 0 c up to all tlme - omy.Awelltarzetedpovertyeradicationprogramme theeconomyhasto beputinatake-offgear.Various

.4 ercen. one as eve at, willhaveto be redesignedto directlyreach the poor. politicalmanagersof GeneralMusharrafare causinpleven e rate of Gross Domes I 0 ct enew financebilllacks both in promotinginvest- greater confusion.A quid pro quo is possible and i.
,ISnow ro ecte at. ercent. Quite ment and reducingpoverty.In the absenceof newfi- a must for both econamyand governance.

enablingenvironmentof owe ever interest rates, nancial award, provinces will remain on the tight Since GeneralMusharrafcannot be removed byA
availabilityof liquidityoverflowingthe,bankswitha leash. Thereformsthat hav~laggedbehind, such as democratic means, the politicalforces willhave to 'j.-
lowerinflationrate of,believeit or not, 3.3 percent, in the CBRand civilservices,shouldbe undertaken. come to terms with him. Similarly,GeneralMushar- .
should have helped an'economic ta¥-off\ But it Similarly,measures should be taken to reduce the raf cannot imposehis willthe wayhe couldprior to
hasn't, although financeminister is quite sanguine cost of production.PriVatisationprocess should be elections. GeneralM1.1Sharrafcan be accepted in an
about one of the higbest gfOwt~ rqtes he..Jtas expeditedto get riq..<5fthe heavylosse(!beingcaused interim arrangement till 2005 and allowedto settle
achieved in a very difficultinternationalecooomic by public sectoT"Corporations.Most importantly, our disputes with India in return for a complete
environ. ~ , modernizationof our educationsystem and expan- restoration of the Constitutionand full democratic

Wh~t is quite disturbingare the facts that, de- sion of social services should be givena top prior- order, if he doesn't have a life-longdesign.WithoUt
spite the successfulcompliance of the IMFStruc- ity.But more than anything else the crisis of gover- a politicalsettlementboth withinand withIndia,the
turalAqjustmentProgrammeandachievementof tis- nance and political instability will have to be economyhas no future. Theoppositionhas behaved
cal stabilityand stabilisationofbalariceof payments addressed. ' during the budget session, so should the govern-
situation,fixedinvestmentbypublicand privatesec-, This is just not the economics that has been ment. But if the COAS-Presidentdid not showtlexi-
tors, presently at 15.5 percent, has fallen behind, wronged over the years. Morethan economics,this bility,everythingwillbe blown up in an environof

. 19.5 percent of 1990-95and 17.1 in 1995-00.The is politics and governance that has been damaged uncertaintY.
Lpublicsector programme,althoughkept belowthe beyond repair. Starting with the misadventure of
\targetthis year and somewhatincreasedin the next Kargilto continuingto clingto Talibanand pro-mil- The writell is a staff member

~ ~:~e~:it~ stillalmost~':9~~_~~r -.~,i:c;.. ~:~cy~f~re 9/11,hesitationin theeradica-,.~imtiazalaDl~@v.ahoo,~"~'" ,


