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I tell you the .government is
weD aware of the developments
arid has started actiVe interna-

tional trade diplomacy. We have
signed agreements with
America, EU and ECO.

We are negotiating trade with
Iran, Iraq, Bangladesh and Sri

. Lanka. In addition to WTO,we
ar:eflying to immediately reduce
tariffs with these countries on
bilatenil and regional basis.

TNS: How do you justify
Pakistan's decision to grant
China the "MostFavoured
Nat:'Jn (MFN)' status and deny

t;", same to Indi~,considering
that loW tariff on Chinese goods

, is milking it hard 'or local .manu-

facturers to cpmpete with
Chfua? :

HAK: We are' bound to give
,MFN status to wro.membei's,
as it is the. basic principle of
WTO. Basically w,ro is a set Of
ruleswhichceo~ through gov-
ernmentS on all sides. WTO asks

us for MFN .treatment, which is
lIOthing but no!H1lsciiminatiOIi,

you cannot;discriminate
between trading natious. It asks
for national treatment;' oi1ce for-
eign. goods come into your
countlyyou cannot discriminate
them in eomparison,to domestic
goodS. So we give.MFN status t()

: anyone who becomes a neW
-member ofwro. As far as India
is concerned we have strained

polilical reJationsFnh them. We
have always aske4 India to initi-
ate sustainable dialogue on
poJiIical isSues. Once our poliIi-

~ ~"".~

cal issues 'are resolved with
India'we will think of MFN sta.
tus and other isSues.

TNS: Local manufacturers
complain that they cannot com-
pete with other countries like
China because of high capital
cost and expensive utilities.
What are your comments?

HAK:I think cost of capital
has been considerably reduCed
in the country. Important deci-
sions have been taken including
bringing down export related
financing forsix months to unly !
.2 per cent cut pff rate. The trade !
policy had Iruiny good.features .

in this regard. We are also flying
to reduce Wapda and KESC tar.
iff for industrial consumers. The
prime mi.ni!;ter also wants to
review Wapda Act so that self-
generation can be allowed. We
are trying to give maximwn ben-
efit in input.

We ar~ also trying to bring
all kinds of machinery at the
lowest duty ~, whicb is 5 per
cent. I think we will introduce it
in the next budget. A lot, of
machinery is already at the rate
Of 5 per cent but we will bring
all machinery. under this lowest
duty category. The government
is reducing duties and customs
duties are not a IWIiOrsource of
income in the budget now; We

'have pl3ns to set up industrial
:iones with good infrastructure
'lo enable oUr manufacturers to
"Compete with others. I think
there is no need to worry, we
can compete with others. '


