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The sources said the agriculture sector growth rate at 2 per cent had remained significantly short of 3.8 per cent target set for the current year. — APP Photo 

ISLAMABAD: The government has revised current year’s real economic growth rate at 4.1 per cent – much higher than the 3.3 per cent announced earlier – mainly because of a major downward revision in growth and production figures for the last two years. 

Informed sources told Dawn on Sunday that last year’s (2008-09) real economic growth (commonly defined as Gross Domestic Product) rate had been revised downwards to a paltry 1.2 per cent from two per cent announced and hitherto acknowledged by the government. Likewise, the real GDP growth rate for 2007-08 has also been brought down to 3.7 per cent from previous estimates of 4.1 per cent. 

The revised growth estimates have been compiled on the basis of reconciled data for the last two years and were expected to be approved by a National Accounts Committee (NAC) meeting to be held on Tuesday (May 18). The NAC, comprising federal and provincial economic ministries and agencies, is the highest forum to approve annual economic data and its findings become the basis of next year’s national economic planning and budget making. 

“The downward revision in 2008-09 growth estimates has provided a substantial cushion to push up current year’s growth rate (at constant factor cost of 1999-2000) by about 1.2 percentage points to 4.1 per cent of GDP,” a government official said. He said there was nothing wrong with the upward revision in current year’s growth rate because reduction in last year’s rate was based on actual and reconciled economic figures. 

Other major contributors to growth during the current fiscal year were services (60 per cent contribution), followed by industry at 30 per cent and agriculture 10 per cent. In terms of individual sector, manufacturing accounted for 23 per cent of the current year’s overall growth, followed by wholesale and retail trade at 21 per cent and social and community services at 19 per cent. 

This is despite the fact that gross fixed capital formation (GFCF) at current market prices has been estimated to have declined by 0.6 per cent after recording a 5.5 per cent increase in 2008-09. The private sector has accounted for the decline with an estimated contraction of GFCF of 3.5 per cent for the year. The bulk of the decline has happened in electricity, gas, large-scale manufacturing, transport & communication and finance and insurance. General government GFCF is estimated to have increased by 9.8 per cent. 

INDUSTRY: The industry recorded a growth rate of 4.90 per cent this year, significantly higher than the targeted 1.7 per cent. The mining and quarrying contracted by 1.7 per cent against a target of 2 per cent increase over the last year. However, manufacturing is estimated to have grown by 5.1 per cent, substantially higher than the 1.8 per cent growth target. 

The sources said that large-scale manufacturing grew by 4.3 per cent during the current year against a target of 1 per cent. Small-scale manufacturing, too, increased at the rate of 7.5 per cent, significantly higher than targeted 3 per cent. 

SERVICES SECTOR: Another major contribution in higher than the planned growth rate came from services sector this year. The government had set a growth target of 3.9 per cent for services for the outgoing year but this sector is estimated to have improved by 4.56 per cent. 

AGRICULTURE: The sources said the agriculture sector growth rate at 2 per cent had remained significantly short of 3.8 per cent target set for the current year. The government had set a growth rate of 3.5 per cent for major crops but it declined by 0.2 per cent. Likewise, output of minor crops reduced by 1.2 per cent against a growth target of 4 per cent while livestock growth rate was recorded at 4.1 per cent against a target of 4 per cent. 

This is despite the fact that output of almost all major crops — except cotton — was lower than last year’s production. For example, the wheat output at 23.864 million tons is 0.7 per cent less than 24.033 million tons last year. Cotton output at 12.7 million bales is 7.4 per cent higher than last year’s 11.8 million bales. 

Rice production this year at 6.88 million tons is 1 per cent lower than last year’s 6.95 million tons while sugarcane output at 49.4 million tons was 1.3 per cent less than 50.05 million tons last year or 23 per cent less than 64 million tons in 2007-08. Maize production stood at 3.49 million tons against last year’s 3.59 million tons, down by 3 per cent. 

Likewise, gram production stood at 571,000 tons against last year’s 741,000 tons, significantly down by 23 per cent. Jowar and Bajra production were also lower by 6.3 per cent and 1.1 per cent respectively. 

