macro—econormc stabili-
ty of the country reflected in posi-
provements in the domestlc
economic sector. The officials
-accuse of bemgtoampauent,
but the people have seen many a
 between the cup and the lip,
parhcu]arly in the economic sector.
“ The promises and initial success of Nawaz
Sharif and Benazir Bhutto in this regard and
what followed thereafter are bitter memo-
ries for them. And the increasing poverty in
the country in the 1990s is a painful
‘reminder.
" The fact is that a plenty of money is com-
ing into the country as stepped-up aid and
debt relief. Overseas stanis are also
| sending more and more money and the tar-
get for the current year has been raised from
the one billion dollars to four billion dollars.
Banks have plenty of money to lend to cred-
ible borrowers. Still the people find bank
loans are not easy to get and the interest
rates, through much reduced,

By Sultan Ahmed

ready w:th a new idea, is commerce minister

Akhiar» He has welcomed the
demand for no tax on imported machinery
and import of second hand machinery which
is abun

He has now come up with the suggestion of
Special Economic Zones in preference to
Export Processing Zones which have become
outdated and unpopular; he says. Ever since
the days of Nawaz Sharif for the first time in
the early 1990s, various moves have been
made to develop such special zones for
investment, but without notable success.
Gadoon -Amazai industrial estate set up in
the Frontier in the days of Benazir Bhutto,
too, has been more of a failure as the very
liberal concessions promised could not be
delivered. So what kind of headway can the
new $pecial economic zoties make remains to
befSeen:—

The State Bank of Paklstan is reported to
be moving towards providing foreign
exchange loans to investors from the large
foreign exchange reserves of 9.5 billion dol-
lars. Those loans will be cheap compared to
rupee loans for investment. But they can be

ke Focus on investment
| ?““ W A

defence outlay are taking away most of the
revenues of the government.
Shaukat Aziz would like to dg_omethmg

stantial progress in the macro- econormt_; sec-
mmﬁs—%&: are tied as long as the
country depends on more and more aid for
development on one side and poverty reduc-
tion on the other, along with promoting
Social sector development 1n the ‘middle.

So it may not be easy to make the kind of
fiscal or monetary concessions which Mr
Humayun AKhtar suggests. But without real
relief and on an assured long-term basis,
enough investment may not come. Through
the old one-s
ward shuffle, we may ma.ke hardly any eco-
riomic or social progress for all the happy
noises w: now.

‘Meanwhile what haj in Sui, the

rmk_TMufW-
scores the primitive conditions in which vital

sectors of our polifical and economic system

are high to risk as investment

Above all, employment has
become too Scarce. Un one
Mﬁusmds of

them-

mo—enteganses £ ong w1t
that all, the deman
ey uce hdS to be
promoted more money into the
o people in a rational manner.
Otherwise such small enterpnses can fail.
'mmgﬁi‘ajects are ready: they
hate been ready for a long time now and the
country needs them. But the funds are not
! available or have not been provided fo them
because of our topsy riorities. Foreign
aid funds, too, are available if we have the
rléﬁ_t-p—_ ects and reasonable matching local

at we need to do 18 going wi
the nght mix. ™
—In such context President Pervez

Musharraf has appointed Abdul Hafeez
Shaikh, aWorlg%m%mes@ahst
and former finance minister, as
~Advisor to the P.M. ofi investment and pri-
mmorcth
The task force has been s

as split into three

groups with bases in Karachi, Lahore and
Islamabad. The task force will make recom-

daﬁmﬁ?%mﬁ@-
“Investment policies F tation,’@

tmﬂomoaon@ﬁowtoimpmveﬂm-gpod
e in They are to nes
eir reports by the first week of~

The State Bank of Pakistan is reported to be
moving towards providing foreign exchange

exchange reserves of 9.5 billion dollars. Those
loans will be cheap compared to rupee loans

had largely for large-scale industries import-
ing machinery and not for modest enterpris-
es. A clear policy in this area is yet to
emerge.

Mr Hum talks of developmg
abundant infrastructure and n_0

special infrastructure fund apart from the

Pakistan Social Development Fund. He says

~plenty of external assistance can be avail-

able for such a fund, right upto 90 per cent of
the project cost.

“—Fhere is demand for cheaper loans instead
of the current scramble among the banks,
including foreign banks, for consumer bank-
ing. The investors want cheap longterm
investment loans. And that has to carry a sin-
gle digit interest rate instead of the current
double digit interest rates.

Mr Akhtar wants the power and water

Ind:a is-exposed 10 such ‘haz-
ards even if the P

. > an gov-
—each job Joans to investors from the large foreign ronent i commified © B>
1d on the other too fect the pipeli

What was too unfortunate
was the pipeline in the Sui
region was blown up at a time

~ The cotry needs many 3 . wl'te anian President
B and far more for investment. But they can be had largely for e
g wojere m“st_r.l_eeds as large-scale industries importing machinery and Mﬂ*&xﬂmcﬁﬁ“
mnny s as possi-

Bl to be revived and expand- not for modest enterprlses. A clear policy in drough Pakistan to Indl_a__
ed. it needs thousands of T _ ; Pakistanis have talking

— St enTillion deliars

rental for the pipeline. But thy

L oF developments which
took place in Sui and the lasting tribal ten-
sions in the region make such dreams rather
vacuous. It is also an adverse signal to for-
eign investors who do take such factors into
accounthesmem deci-
sions.

Meanwhile far more has to be done to pro-
m —The
m&o—éﬂmrpnm—ﬂeﬂ}d—ahrbe-m‘omofed
Excessive cau-

uoW aining that too muc
Theﬁmw_ﬂ%vg{pi-ﬂmm__m
investment will not do. It was one thing to
nfake investment using imported machinery
at Rs 5 or —d_lﬁte—anm:h

er to do r, after
the rupee has come up from Rs. G_-_to_a_dol

T e
shot up due to sustained and prolonge -

used by the industries free of taxation. In
fact, he wants the production and export sec-
tors free of taxaton altogether so that both
can grow fast None of them i; a new

% over the ¥ 10us

& om&

tion. A bag of cement now costs as much as

Ao S
ago. And w to is taxa-

fion on the machinery imported and on the

materials used for building the factories the
burden on the investor is heavy. ‘ﬁ )
heavily from the banks and
turns he defaults in repaying? &

Jeuma
i s



