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. THE p~ople of Pakistan want the ready with a new idea. is commerce minister defence outlay are taking away most of the
14 increasing macro-economic stabili- Q!umayun Aknt~ l!:-~as . welcomedtlie revenuesof~e governn,tent. . '

tYof the country reflected in posi- d~md ~9r;0 tax ~~ Im:o~machin hi~ryh dis~aal
~

f.at:u would ~ to ~sor.nethin!'.- . -;- --- -. an Import 0 secon an ma ery w c ra core country era evmg suu--.,
nye ID1.g~ovements ill the ,~OIl}~~tlC is abundant in thE>\<{orld _siiirirlJProgressin the macro-economicsec- d

efOnOm!C- ~e5tQr-,- The OHIClalS He has_no'!..com~ up withtlJ.e suggestion of tor. But his hands are tied as long as the
accuse them of being too impatient; Special Economic Zones -in pr~erence to cOUntry depends on more and more aid for

but tIle ~ople have seen. many a Export ProcessmgLones which have become develo ment on one side and pov reduc-
Ii b'. nth' ma-Jl-- 1~ outdated andunpopular;iIe-says:-Ever since tion on the other, ong WI promoting

s, P .' etWee~ .' e c~p aJl_._L~-,?" the days of Nawaz Sharif forthenrst time in social sector development m the Imddle.
particularly ill the econOInlC sector. the early 199Os, varioUS moves have been So it may not be easy to make the kind of
. The promises and inirlaI success of Nawaz made to develop'suchspecral zones for fiscal or monetary conceSSIons which Mr
Sharif and Benazir Bhutto in this regard and investment, but WithoutI1otaole success. .l:!umayun Akhtar suggests. But WIthOut real
what followed. thereafter are bitter memo- Gadoo~ .Ama.zai~tiym:i;rl-~ set up in relief and on an assured long-term baSi~
ries for them. And the increaSing poverty in the Frontier in the days of Benazir Bhutto, enough investment may not come. Through

the country m th.. 1QQOs ic " p"infl1J too, has been mo~e of a failure ::eye~ t:lie old one-ste~ OIlP-.<:t",p-l:!~wmiR!1or ~ - ~ce!:siOns promised co not e ward shuffle, we may miilCenarcny any eco-
~ is that a plenty of money is com- deliverea;- SO-wh1ifKm-a of headway can the nomic or social progress for all Theillappy
ing into the country as stepped-up aid and new §pecialeconomiczol1es make remains to ri~fses we hear now.

debt relief. Overseas Pakistanis are also b~ Meanwhile what ha:&ened in Sui thesending more and more money and the tar- The State Bank of Pakistan is reported to repeated blowing up of the gas mains, ~er-
get for the current year has been raised from be moving towards providing foreign sCOresthe primitive conditions in which vital
the one billion dollars to four billion dollars. exchange loans to investors from the large sectors of our po1!tIcaI and economic system
Banks have plenty of money to lend to cred- foreign exchange reserves of 9.5 billion dol- operate. Those who blew !YL-~ip~line
ible borrowers. Still the people find bank lars. Those loans will be cheap compared to have done coiisi~amage.t!l.theindus-
loans are not easy to get and the interest rupee loans for investment. But they can be tt:res in the north, particularly in Faisalabad
rates, tlIroughmuch reduced, ~ and they have also lent ere-
are high to risk as investment dence to the Indian arguments
capital. Th Stat Bank f Pili tan

.
rt d t b matigas pipeline from Iran

Above all, employment has e e 0 s IS repo e 0 e -passmgthroughPakistanto
become too scarce. Un one moving towards providing foreign exchange India is ""'-lIust:d to such haz-SIdehundredsor thousimi'lSOf. . !1'fdseven if the Pakistangov-
pe-tsons~ly for each job loans to Illvestors from the large foreIgn ~ent IScommIttedto Dro-
aviiilab~anTon the other ~ ' .. ~ the Dineline.
~any young men kill them- exchangereserves of 9.5 billion dollars. Those What was too unfortunate

serv~s after prolonged periods loans will be cheap compared to. rupee loans wa~the pIpe1mem 'the?uiof unempJoympnt regIon was blown up at a time
-' The co~try needs many for investment.But they can be had largely for Wht:ll.dIe Haman Presid~nt-
large projects and far more w..". yjsld:ng IDOlaand tryIng

, smaIl projects. It needs ~ large-scale industries importing machinery and llthd to seDtl.."prOjectot the
manyofthe sick}!!!l!~s possi- .. . =c~ ~ran pass~5lefobereVived~ expand-not for modest enterpnses. A clear policy III ou akistan to India,
.!;D cl1eedSthousands of ,1..' - '. . Paldsliudshave been talking

micro-enterprises.A!imgWIth tlHg Mea 18-, et te-.efHefge. - ~.it ~f "~.-,[, ~~ l<ioH...~that all, the demana .torme rent or e pipeline. But the
goods mey roduce has to'be kina ot aevelopments which

,mot uttin. mbr mone in 0 the had largely for large-scale industries import- took place in Sill and the lastmg trIbal ten-

an s of people in a rauonal m"nnex:. ing machinery and not for modest enterpris- ~ons in ~e regIon make such drE>';Tn<:rHtherOtherwisesuch small enterprises can f . es. A clear policy in this area is yet to vacuous. t IS also an adverse si al to for-
~ , arg oJects are ready: they. emerge, eign In ors woo e suc factors into

hafe been ready for a long time now and the Mr Huma talks of developing account before making investment deci-
country needs th~,- BuL!:h~ds are not abun ant infrastructure and creation 0 a Sions. .
aVaIlable or have not been provideatotJ1em SpecraI infrastructure fund a~art from the Meanwhile far more has to be done to pro-

~useor()~topsy~pri~rities.Foreign.p~~anMClalDevelopmentFundHPt~s ~~p::~ j;:;:;: ~~t~~~:.:eaId funds, too, are available if we have the -p1eh of external asSIstance can be vail- 0- s al 11 d

I~cts and reasonable matching local -ab~Tor such a fund. rigJIt "pto 90 Der cent of o~~e seal.c.;"t<;dd of an excesSIve cau-funds. What we neea to ao IS get gomg WillI the project cost. . tion restrammg attoo much.
I the nglit mIX. - There IS demand for cheaper loans instead Thef"IT is the conventional ~roach to

I

In suCh a context President Pervez of the current scramble among th~ banks, inv~ent will not do. It was one thing to
Musharraf has appointed Abdul Hafeez including foreign banks, for consumer bank- make mvestment usmg Imported machinery
Shaikh, a WorId Bank privatiza~t ing. The investors want cheap long-term at Rs 5 or Rs 10 to a dol1ar and qutte anodl-
and former Smdl!.ftnance minjsterL as investment loans. And that has to C'arry a Sin- er to do the same at Rs 58 per dollar, after
AdVISor to the P.M. on mvestment and pri- gle digit interest rate instead of the current die ru ee has come up trom Rs. 67 to oI-

lwdza~un. Ana1l:ehas set up a task force to double digit interest rates. - lar. The ru mvestment has alsoIpromo e aomesuc and foreign investm..nt, lI4r..Akhtar wants the powe~ and water shot up due to sustained and pro onge a-

IThe last<::rce nas been split into three used'by the indUStrIes free of taxation. In tion. A bag of cement now costs as much as
groups wi bases in Karllgy., Lahore and fact, he wants the production and export sec- t: ~es the ~~ 1.~(;~ b~ ~L ~.;; 2~y~SIslamabad, The task force will maKe recom- tors free of taxadon alto ether ,so that both a . ...JI-whe 0 0 a t ~. a-

idanons on four as ec of the ro em. can ow fast None ',. a ve~new iiQilOn the machinery imported and op. theIDvestmen
.

t po 'cies., Fa tation,
. '1) s)lg£esrions,hi act, over the ;-~. ~ous materials used for buildmg the fmries the,

!tpromotionOiow to improve tIi~~~LSJIggesrio~ ...' , -
.' ?riie- J>ui'.!ien-on.llie.~t9!'.i§. ~7 <,Q' )

~a!1:e in the world .They are to. s te. - '7 ,. ."&~ heavily from the_,b~~ ~CI. W'.
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