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Focus oqwdev¥~qPJy~ent.
The Jamali government's maiden O~ ' HB Sheikh \~ t ~~the lImitof tax exemptionon mark-up

budget is unmistakablydirected at \ , , , are the major Incentives for the con-
speeding up economic activity in govern~ents failed to do was to shlf. struction industry,

~he country by mobilising investment. economIc benefits to the people; tP.s These measures will result in creating
Given the measures announced in the government has deviated from this r ,th jobs and providing boost to the allied
b~dget, it can be predicated that it and has transferred whatever economic industries, The ratio of ,direct and'indi-
would help accelerate economic growth, benefits, accrued to it to the people, In ,rect taxes to the total federal tax. colJec-
Increase exports and Imports and, subse- any case, this government has declared tlon IS 32 per cent and 68 I?er cent,
quently, create emplo:yment opportum- thftt it won't require any further f6reign resfJectl~ely. The provIsIOn of Rs. 256
ties. In the backdrop o~ IlloMI receSSIOn, assistance in framing future budgets. bIllIon for debt servI~Ing ~s lower than,5.1 per cent economIc growth can be ", ~ , , ~htprevIOusyears. It ISa pity that prcvI-
described a remarkable feat of this gov- The l!1centlves glv~n to bo()st the. ous governments had taken those, loans
'ernment. EqualJ}\ promising is the eco- housing s.~ctor such as pl~vlslon, ot ()11strtngent le'rms but squandered them,
nomic prospects. The most prominent ho~smg loans t9 gover~ment cmploye~s: thereby impoverishing the people -fur-
feature of the budget is the 15 per cent In,a,ddltlOnto the reduction In,lh~ pnc,es th,er.,
increase in government salaries and pen- ot cement and otherhouslng m,atenal" 4ad they conducted themselves well
sions. are yet another step In ,the dIrectIOn ot and lived within their means and

According to reports, Prime Minister servIng the Int~rests ot the .people. In resources and invested 'the loans judi-
Zafarullah JamaJi personally intervened most economIes It IS the hoUSIn~sectoF: ciously' and transparently to create
in order to ensure an increase in salaries which leads the growth 01 the economy, employment' opportunities 1,lndgenerated
a'nd pensions, which, doubtless, reflects 111fa~t,.even I~ dev~loped countnesm income to pay back the loans, the people
on his overriding concern for the plight tImes ot stag~atlOn, a boos: ~sglvento wouldnoi have'been burdened -witb
of the salaried class. This decision the hoUSIng Industry to reactlv~te the debts. It is ironicallhat the people havc
becomes aU the more appreciable when economy. In the context of people s wel- been punished for these governments'

,measured against the fact the increase in fare, the decIsIOn to curtaIl levIes on profligacy, extravagance and shenani-
salaries and pensionswiJ]incur the gov- paper and board ISpru~ent, as It would gans. ~

ernment quite a hefty sum. The increase help reduce the cost ot books and sta- The taxation measures contained, in
is salaries wilJ surely provide, some tlOnery. .. ' this budget provide the local investor
respite to the salaried class and lessen ~he reductIOn, In the le~l~s on the the much-needed fiscal space to take
their hardships. As for the increase in agncultl!ral machInery ~III also have a investment risks, It is expected that the
pensions. its positive effect on old pen- ncochetmg salutary effect on the con- private sectOr will take advantage qf
sionersl senior citizens can- ' these taxation mea-
not be gainsaid. sures and begin

This particular class has investing in a big way
been enduring hardships while nurturing a
because of successive gov- sense of self-assur-
ernments' ",pathy towards ance. The expectation
their plight. Having served is that the private sec-
their country to the best of tor will also invest in
their abilities, pensioners the social sector. The
~ainly ,dependon.. the ,pen- same applies to for- h
SIOn;; they receive from the elgn Investors for
government, which priQr to w'l1om" incentives
this increase were f,ot ade- have been announced.
quate. The prime ,ninister Given the above
had, earlier announ"ed a spe- facts the federal bud-
cia! National S~vin,gs get is as a whole a
Scheme (NSS) package tor good effort on the
pensIOners, whIch ~as now part of the govern-
been extended to WI~OWSIn ment to cater to the
thIs budget. Following the, , " d t

'
h, , '" sumers. In the same vein, 1t has to be nee sot e common

NSS package, the 1I1crease In pensIOns IS ' d th
'

t th d I I t' R People as well as Pave the wa y for
h r f th I' h

' '
t h PM sm a e eve opment out ay 0 s. '

suggeslveo ellg,pnonyte" 160b'n' h"' h "::\ O '" investment in order to sustain economic
attaches to the welfare of senIOr Cltl-. I lOn, \\I I~ IS a - pel cent , " .

Increase, IS evIdently geared towards growth. However, It IS ImperatIve that

ze~iectricity will be provided a subsidy improving the so(;ials~ctor in the coun- the i'°litical situation in the country
of Rs 53 biJIion so that its prices do not try. , . :, .' ~e,maIns,cain: so th~t cont1l1ultyof t~e

,spiral out of control and are kept at That saId, th. total outlay of the bud- "conomlC r~forms c,an ~e ensured. ,ThIS
affordable levels. The Asian ~et has been,j)rojected at Rs. 805.2 \'.il- bnn.gs us to th,e role of the opposItIOn
Development Bank (ADB) has reported- hon, compnslng Rs.645.2 bIllIOn fpr partIes I.nensunng that no political cnsls

'Iy taken exception to this subsidy current expendIture and, Rs.160 bIllion hll!ders or obstruc!s the economIc
afforded tQ the power sector but at the for developm.ent expendIture. The, gros~ reforms that have Yielded such good
Same time, this decision amply indicates reve~ue, recel~ts after the deductIOn of results. What has been on display, par-
that the Jamali government does not' p~o\'In.clal sha~e In taxes IS Rs. 513.5 t}cularly dunng the budgetspeech of the
believe in blindly following any bIlll?n, net capital, receipts Rs" ,f6;7 bll- t1!1anc~ WIl11ster:: h,owe"er, c0es not, .
imposed term and prefers to serve the lIo~, external ree~lpts E,s:159: I, pnvatl- InSp!re J)1~chconJld~n~e 11)the o~posl"l'
interests of the people at alJ costs. The satlOn ~roceeds Rs. 10:billion, and b!ln~ tlOn s ability to taIlor ItS agenda accord- .
steps like these taken for people's wel- borrowIng R~. 27.9 bIllion" The deficIt mg to the needs of the country. ,
fare nulJify the arguments' of this gov- of Rs. 179 bIllion WllJ maInly be cov- The OppOSltl,Onwil}haye to temp,er ItS
ernment's critics who accuse it of adher- ered through the targeted revenue. "aggressIve politIcs It It IS SIncere 111ItS
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It accords pn,?nty to the
Wdrld Bank Investment fnendly, development and I natlol1~ H)terests: ThIS"natIOn s Interests

Th :( Id"lb I export-oriented, The reduction in import demand that the OpposItion parties s_cale
~se cn lCS, w 10 mos Y" e ong to duty on over one hundred raw I'naterial down ,its p,olitics of agitation and join

the parties that ruled this country In the ' te r
'
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t h " ranks with the Prime min
, ister so that

" I ms a Ing 0 eavy englneenng, ',.

las~ decade, convenIently torget that light engineering, fans, wire and ceram- collectIve endeavOi could be made to ;

theIr governments lapped up every term ic will help reduce, the cost of produc- bnng about prospenty 111the country, As/.
fOIsted upon them by lenders and donors tion and enable exporters to compete in ~ar t
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k d c, ~ ' hrst udget has prove t lat It IS pursu-
, 00 , me, an SIn er, an ,very obse- the world market. Removal 01 CE. Duty ing a well-directed economic a enda
9U1ousl~folJowedthe nostrums of these on wires and cables, 25 per cent reduc- and is imbued with the spirit of a.Jfeviat-
IOternatlOnalInstitutIOns, But what these, tlOn m c.E. Duty on cement, Increase In I ingthe problems of the people.


