Consensus on NFC Award after 13 years: Centre makes historic shift to provincial autonomy

* Gives provinces 56 percent of divisible pool for first year, 57.5 percent for remaining four years 
* Balochistan to be given Rs 83 billion in first year in line with special needs

By Nauman Tasleem 

LAHORE: The federal and the provincial governments have finalised the 7th National Finance Commission (NFC) Award – with the vertical share of provinces in the federal divisible pool increased from 47.5 percent to 56 percent for the first year of the award and 57.5 percent for the remaining four years. 

The announcement on the finalisation of the award – the first in 13 years – was made on Friday at a press briefing that was attended by the chief ministers of all provinces. 

NFC Chairman Shaukat Tareen said the federal government acknowledged provinces’ need for a larger share in the divisible pool. He said federal collection charges would be reduced from 5 percent to 1 percent. Tareen said discussions on the horizontal distribution of the divisible pool were held in a “cordial and accommodating environment”. He said the Centre, Punjab, Sindh and NWFP had agreed to provide Balochistan Rs 83 billion in the first year of the award – in line with the special needs of the province. He said the federal government would make up for any shortcomings in the provision of the sum from its own resources, with the arrangement to remain in place for the entire period of the award. 

Tareen said Sindh would receive an additional transfer of Rs 6 billion from the federal government. He said the provinces were also in agreement on multiple indicators and their respective weights: population 82 percent, poverty 10.3 percent, revenue collection 5 percent, inverse population density 2.7 percent. 

After taking into account Balochistan’s special requirements and the application of the multiple indicators, the final share of the provinces would be as follows: Punjab 51.74 percent, Sindh 24.55 percent, NWFP 14.62 percent and Balochistan 9.09 percent. The minister said the NFC acknowledged that sales tax should be collected by the provinces. 

Tareen said the other provinces and the federation had also agreed to allocate an additional 1 percent of the divisible pool to NWFP. 

According to APP, Balochistan Chief Minister Aslam Raisani called the award a “positive and productive beginning... this is a step towards provincial autonomy”. 
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