Limits of globalisation?


THE five-day annual Davos meet of the rich and powerful begins today. This year it is being held at a time when the world economy appears to be faltering on the brink of a threatened bout of recession. It is signalled by the tumbling on the eve of the conference of stock markets worldwide. The sponsors and participants of the WEF would like the world to believe that the annual event sets the tone for the world economy in the year ahead. But the recent WEF performance has shown that the annual meets are no more than high-profile gatherings of policymakers and economists with little of substance taken up there. No one had mentioned even in passing at Davos last year the possibility of America’s sub-prime market debacle within six months. This debacle has by now caused much havoc, forcing the capital markets of the world to slow down their activities. This will affect the prosperity of the rich, and globalisation itself. Could it be that the current phase and form of globalisation has finally come face to face with its limitations? The World Social Forum, which on the face of it has been waging a quixotic war for the last seven years against the globalisation phenomenon, would do well to take a closer look at the dangers posed to the global economy by the risk-takers among the rich.

The theme of this year’s WEF is: “The power of collaborative innovation.” While those making presentations will be regaling their listeners with their soothing formulae in seminar halls, most others will assemble as usual in the backrooms to make lucrative deals. The politicos will also use the occasion to enter into mutually beneficial political arrangements. At Davos, economics and politics will interact, but it is an open question if the poor of the world will benefit from it. In this context, an innovative measure taken by the organisers is to invite people from around the world to respond via the Internet to the Davos Question: “What one thing do you think countries, companies or individuals should do to make the world a better place in 2008?” This attempt to make the conference participatory is an interesting idea. But it is clear that the voices of the millions who are illiterate, impoverished and famished will not reach those who can change their lives.

