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i\ the end of Chinese premier Wen Ji-

abao's first visit to India, The China

Diily has concluded, *It is possible

for & dragon and an elephant 1o be on
good terms with each other” That's & fair as-
spssment. Relations between India and China
have farther improved, as hes bilateral trade,
During Wen's visit, they signed 11 agreements
on & range of issues, including trade, economy;
energy security, water and cultural relations.
These mark a decisive transition from a rela-
tionship of mutual hostility in the 1560s, 1o the
uneasy détente of the 1980, to friendship and
cooperation {odsy,

The biggest gains from Wen's visit are the
agreements (o develop “a strategic and coop-
erative partnership” and to reach & “political
settlement” of the boundary dispute, which has
dogged the two gianls’ relations for half-a-cen-
tury. These two landmarks ‘dwarf all other
agreements. They also put in the shade the
issue of China's support for India’s bid for a
permanent seat on the United Nations Security
Couneil.

On April 11, Wen went bovond the stated
position and sald: “China would welcome
India’s emergence in the UN Security Counedl.”
The next day, however, he reverted to the for-
mulation that “we fully understand and support
the Indian aspirations to play an even higger
- role in international affairs, including in the
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The agreement for a “strategic and cooper-
ative partmership for peace and prosperity” fol-
lows the two states’ acknowledgement that
their relations have acquired a “global and
strategic” character: India's elevation to this
status reflects & pragmatic recognition by Chi-
nese policymakers of India's emergence as a
significant Asian power, This puts relations be-
tween the two on a solidly non-adversarial
basis — 16 years after the thaw, which began
with Railv Gandhi’d visil to Beijing.

The second element is even more impor-
tant, at least from New Delhi's standpoint. It
defines an early settlement of the boundary
question as a “strategic objective.” This signi-
fies the distance India has travelled from re-
fusing numerous Chinese proposals for set-
ting the boundary dispute through
negotiations. [t now accepts 11 “political pa-
rameters” and “guiding principles” for a “pack-
age settlement,” "covering all sectors of the
India-China boundary.” Earlier, Indiz insisted
on @ sector-by-sector approach and rejected a
“package.”

Unitil the 1962 Ching war, India adopted a
rigid position on the boundary issue, citing the
MacMahon Line and treaties between Imperial
Britaini and Tibet. Decoded into plain English,
this meant independent India was reasserting
the eolonial British claims asif it were the Em-
pire’s legitimate inherdtor. The fact that 1t has
dropped this “tmperinlisi” claim. as the-Chi-
nese called It signifies the dawning of new
“Wistiom in New DelbiEven thoteh this comes
more than 40 years liter, and after aver 20
rounds of talks, it is very welcome indeed.

India and China still have more work to do
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on the border issue. The “guiding principles”
agreement doesn't guarantee an instant settle
ment. But it involves a three-phase deal. Dur-
ing the coming second phase, special repre-
sentatives from the two countries will construct
a settlement framework based on many ele-
ments. They will duly consider “historieal evi-
dence, national sentiments, practical difficul-
ties, and reasonable comcerns and
sensitivities,” as well as “strategic interosts” and
safeguarding of “settled populations.”

These will be considered together, within an
overarching “political perspective” of growing
relations. In Phase IIT, the two states will apply
the framework {o the ground situation to pro-
tuce 3 "package” deal, involving give and tuke.

» The dragon and the
’elephant can get along

from using force. India can now live with a con-
siderably lowered threat along its Eastern and
Northern borders.

This means that more than 150,000 troops
can be thinned out — & huge peace dividend.
Thie dividend could magnify greatly if Sino-In-
dian economic cooperation grows. Already, bi-
lateral trade has risen from under three hillion
in 2000 to $14 billion today. The target for
2008, $20 billion, and that for 2010, $30 bik
lion, do not seem unrealistic. Already, the two
Asian giants account for 18 percent of world
GDE This proportion is likely to grow,

Howéver, a word of eaution is in order, Indis
is niot in the “China League.” China enjoys a
massive head start, with & per-capita GDP
which is more than double that of India's, Its
steel and oil consumption are respectively cight
times and twice as high as India's. [t consumes
43 percent of the cement the world produces,
More than 50 percent of China’s GDF comes
from manufacturing — in contrast to only a
quarter for India. India’s lead in services like
information technology could well erode.

The biggest gains from Premier Wen Jiabao's visit to India are the
agreements to develop “a strategic and cooperative partnership”
and to reach a “political settlement” of the boundary dispute. These
and the other agreements mark a decisive transition from a
Sino-Indian relationship of mutual hostility in the 1960s, to the
uneasy détente of the 1980s, to friendship and cooperation today

The two governments agreed to exchange

maps of their respective versions of the Line of much tom-tommed Sino-Indii free trade agree- |

Actal Control (LAC). They have done so in re-
spect of the least contentious Middle Sector.
There is a good chance that they will reach
agreements on the othor two sectors. Ching
has dropped some claims in the Eastern sector
and recognised Sikddm as part of India.

The most important “guiding principle” is
that “differences on the boundary question
showld not be allowed to affect the overall de-
velopment of bilateral relations. The two sides
will resobve. .. it] through peaceful and friendly
consultations. Neither, . shall use, or threaten
to use, force against the other,,.”

This has been fleshed out in & protocol on
the “modalities for implementation of confi-
dence-building measures in the military field.”
Under the protocol, each side will inform the
other well in advance before holding a military
exercise involving more than 15,000 troops,

This calls for a cautlous approach to the

ment idea. India’s tariffs are still relatively high.
Lowering them rapidly could threaten & num-
ber of industries and cause loss of welfare, It
won't be eagy for India to compete with China,
where the minimum wags stands virmally abol-
ished, trade unionism is banned, and terrible
labour conditions prevail, including a working
week of up to 100 hours.

The real potential for mutually beneficial
cooperation lies elsewhere — in energy ex-
ploration, science and technology, cultural ex-
changes, and, above gll, in an eariy settlement
of the border dispute.

One last word. Pakistanis should not feel
threatened by China's and India's “readiness to
conduct close consultations and cooperation in
the process of UN reforms.” Nor should they
worry too much over differences In emphasis
on that issue in Sine-Indian and Sino-Paldsian

and ensure that the manoeuvres are directed joint statements.

awsy from frontline deployments. The protocal
restricts the movement of combat alreraft to
within 10 km of the LAC. In case of an intru-
slon, the two sides will hold a flag meeting
within: 48 hotrs. ALY [Haws oo

In plain English, India and China.

-

likely to drift into 4 military bulldaup ‘and of-"

fetisive manoetvres of the type that took place
in Sumdurongehu in the 1980s. They have
agreed to make conflict uniikely and to refrain

The basic message is not that Ching
strongly endorses India's position and will fight
for its admission to the Security Council, but
maximally, that it won't stand in the way; This is

gl far far awayfrom migualifed support for

India'$ Security Council bid. Impriverments in’
Sinc-Indiz relations and i India-Pakistin rela-
tions neéd not be a zero-sum game.
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